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language? Okay - This says that a plan’s sponsor shall be a
member of the Nebraska Property and Liability Insurance Guaranty
Association, and 1if that"s the case, it ij a major reversal of
public policy. Remember that the employer iIn not an insurance
company - We"re not an insurance company, and guaranty
associations are for the insurance companies. Why? Because
they use the premium tax as their way of paying off their
liabilities under the guaranty fund responsibility. The
guaranty fund has a board that operates it. It has a membership
and some oversight. It has an association with its fellow
members. The insurance companies do not want cities and schools
to be part of this Guaranty Association, but that portion of
these programs which Iis, in fact, excess insurance will be
covered by the Guaranty Association. The only portion that"s
not covered by the Guaranty Association is  that amount of
deductible paid for by the district or the city on behalf of the
employee and that amount of money has a 100 percent of it set
aside iIn a separate aggregate account for the purpose of
covering these expected coats. No insurance company meets that

kind of standard. That"s a higher standard than any insurance
company, but all 1 can toil you 1iIs that this 1iIs a classic
oranges and apples battle by forcinginto tho Guaranty

Association pooplo that aron®"t insurance companies, who don"t
pay premium tax, whoso mechaniamn for paying off tho other
losmob of tho guarani/ fund don’t exist. Are you, in tho event
a hoalLth 1insurance company goes down,going to levy an
aaaocaaroont againat ovary city who happona to bo part of this
having boon forced into thin Guaranty Aaaociation to pay that
without tho will of tho lowal district, tho board of a achool
dlatrict or a eiiy eouneil, bowauao U & an aaaonsmont from tho
Ouaranty Fund Aflwociatlon/ Thoro art* a boggling number ef
imnatltutional diftieuHioa, In itiy not; lirMon, by taking away
from alfcioa that kind of doulalon making. Ita certainly
poasiblo for uh to do it with reapou! iu the inauranwe, tho
regulation of ihauranco, but they"re not croaturoa of tho Mate
in tho aamo way tho schoolthat cltlea aro that have
constitutional roaponaibiiitioa, Ail I'm saying in that where
wo hove a 100 percent of tho expected ciaima In a pot standing
alone, a standard that no insurance company can moot, there la
no sensible reason to drag cities and schools into tho Guaranty
Fund Association which doesn™t fit their needs, which can bind
them in a way that none of us have been thinking about
constitutionally and which can then obligate them to pay off the
losses of a Blue Cross/Blue Shield, should that ever go under,
or a Mutual of Omaha, not for their losses, but for the losses
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